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Making carbon pricing work 
for citizens
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Global Revenues from Carbon Pricing

Source: Adapted from Edenhofer et al. (2020), based on Data from World Bank Carbon 
Pricing Dashboard, https://carbonpricingdashboard.worldbank.org
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https://carbonpricingdashboard.worldbank.org/


Source: Eurostat (2020)
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Carbon Pricing and the Fiscal System
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Commitment and Credibility

5



6

Carbon Pricing Works

Source: UNEP GAP Report, Parry et al. (2018)



How to spend the revenues? 
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Klenert et al. (2018)



Different countries follow different revenue schemes

8

Recycling of revenues to: 
• Firms
• Households
• Green spending / 

Gov budget

Based on Klenert et al. (2018), SVR (2019)



Germany‘s climate package: focus on green
spending measures
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Source: Knopf (2020)
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Distributional effect of Germany‘s carbon price

10

Burden in 2025 (carbon price of 55€)
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CO2 price 
(55 Euro)

Conciliation 
Committee
16 Dec 2019
(55 Euro)

Cabinet Decision
20 Sept 2019
(35 Euro)

CO2 price (55 Euro)
+ Climate Dividend
(143 Euro/Person)

Updated illustration based on Edenhofer et al. (2019)
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Effective Carbon Rates in EU-22

Effective Carbon Rates refer to excise taxes, carbon taxes or allowance prices; 
Data based on OECD (2018) for EU countries in OECD



Sequencing towards a European Carbon Pricing
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